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in fiscal year 2010, the most recent year for which data were 
available. It concluded that “these declines . . . resulted in the 
lowest per-student state and local funding in the decade across 
all types of public institutions.”7

In table h we examine changes in state-by-state appropria-
tions for higher education, adjusted for inflation, between fiscal 
year 2008 and fiscal year 2013. While there are wide varia-
tions, some of which are related to the differential impact of 
the Great Recession across the nation, most states made steep 
cuts. Arizona made the largest cuts, reducing funding for higher 
education by 42 percent. New hampshire and Louisiana were 
second and third among the states with the largest cutbacks in 
funding. By contrast, some states benefiting from improving 
conditions in the energy industry (Alaska, North Dakota, and 
Wyoming) were willing and able to increase their funding for 
higher education substantially between 2008 and 2013. Texas, 

another energy state and one with an enormous public higher 
education sector, chose a different path, allocating 7.4 percent 
less funding during this time period. The total reduction in fund-
ing for all fifty states combined was 18.4 percent. 

The period covered by the table includes the Great Recession 
and the weak economic recovery that has followed. Most 
states rely on sales taxes and taxes on business income for a 
substantial portion of their revenues, and consequently experi-
ence reductions in receipts during recessions because consumers 
make fewer purchases and businesses have lower profits. It is 
possible to examine whether cutbacks in higher education fund-
ing exceed those that are solely recession-related by examining 
changes in state appropriations per $1,000 of state personal 
income. This is the second column of table h.

For example, in fiscal year 2008 Arizona budgeted $6.10 to 
higher education for each $1,000 in personal income earned by 

state
Change in  

appropriations
Change in appropriations (per 
$1,000 of personal income)

Alabama -34.5 -37.0
Alaska 11.9 1.0
Arizona -42.0 -41.5
Arkansas -5.8 -10.9
California -30.4 -30.1
Colorado -21.6 -25.2
Connecticut -15.4 -13.9
Delaware -18.5 -20.1
Florida -31.3 -30.3
Georgia -14.8 -15.6
Hawaii -15.3 -21.1
Idaho -19.8 -20.0
Illinois 10.7 10.9
Indiana -6.7 -9.7
Iowa -17.6 -25.8
Kansas -15.9 -19.5
Kentucky -18.3 -23.1
Louisiana -37.0 -40.3
Maine -10.9 -14.5
Maryland -5.1 -9.9
Massachusetts -28.8 -30.8
Michigan -28.2 -27.0
Minnesota -24.7 -27.5
Mississippi -19.1 -22.2
Missouri -16.6 -18.8
Montana -5.9 -11.4

state
Change in  

appropriations
Change in appropriations (per 
$1,000 of personal income)

Nebraska -8.2 -16.2
Nevada -30.3 -23.8
New Hampshire -41.1 -41.2
New Jersey -15.5 -15.1
New Mexico -28.1 -32.8
New York -6.0 -7.9
North Carolina -2.4 -6.2
North Dakota 23.9 -9.3
Ohio -18.4 -20.8
Oklahoma -18.3 -25.3
Oregon -26.6 -29.3
Pennsylvania -25.2 -28.3
Rhode Island -21.5 -22.6
South Carolina -28.8 -31.7
South Dakota -12.5 -25.1
Tennessee -18.8 -23.2
Texas -7.4 -17.2
Utah -15.7 -20.5
Vermont -11.3 -15.7
Virginia -17.4 -21.3
Washington -29.0 -32.7
West Virginia -11.2 -18.6
Wisconsin -12.9 -15.8
Wyoming 21.0 12.7
Total (50 States) -18.4 -20.8

tablE h
Change in State Appropriations to Higher Education, Fiscal Years 2008 and 2013 (Percent)

 Note: In the first column state appropriations are adjusted for inflation using the December national Consumer Price Index for All Urban Consumers (CPI-U).
  
 Source: State appropriations from Center for the Study of Education Policy, Illinois State University, Grapevine, Fiscal Year 2012–13, table 1 (as of January 22, 2013). 
Personal income from Bureau for Economic Analysis.


